The Government of India nationalized insurance industry in 1956 on 19 th January to form the
Introduction
Finance related services are services like banking, insurance etc. There are various types of risks: business risk, financial risk, natural calamities and so on. Human life is risky. Every moment and movement of human life may become risky. Unknowingly anything may happen to any person at anytime in any situation the effect of that unfavourable incident may cause death or partial or permanent disablement to the affected.
When the head of a family who is the bread winner to that family dies suddenly or becomes bedridden permanently due to some critical illness because of an accident or an unexpected event, the family members suffer. They may not be in a position to get their livelihood and may not able to fulfil their responsibilities like children's education, daughters' marriage etc. In this context life insurance is of great help to the dependent family members provided the head of the family had taken a life insurance policy. An agreed sum of money will be paid either on the maturity of the policy or death or disablement of the head of the family. With this amount, they can fulfil their responsibilities at least to some extent.
Insurance is giving assurance for recovery loss. When goods, properties and other valuable things are insured against risks like fire accidents etc.,it is classified as general insurance. If life policy is taken against death or disablement of a person, it is known as life insurance. There are two parties in any insurance transaction, Insurer and Insured. Whoever gives a guarantee is called the insurer and whoever takes the guarantee is called the insured. To commensurate the guarantor, the insured is required to pay a certain sum of money periodically which is called premium. The agreement between the two parties is the insurance contract.
Insurance Penetration
It is measured as a percentage of insurance premiums underwritten in a given year to the Gross Domestic Product (GDP).
Insurance Density
Insurance density is the per capita premium, which is calculated as a ratio of a premium underwritten in a given year to the total population. So it is a ratio of premium to the population. Thisis expressed in US dollars for international comparison.
In any country, the potential and performance of its insurance sector are assessedwith reference to two parameters. They are Insurance penetration and insurance density. These measures reflect the level of development of insurance sector in that country.
Review of Literature
According to Venkataramani, Kumar, Brinda (2015) the attitude of consumers and insurance agents toward the proposed increase in FDI indicates that the respondents welcomed the Government decision to increase FDI capital in insurance sector of India.
Aravind K. Singh, Mamta Singh (2014) analyzed the problems in attaining innovations and accelerating the growth rate of innovations in the insurance market. 
Objectives of the Study

Limitations of the study
The total study is based on secondary data collected from the annual reports of LIC and IRDA and Handbooks of insurance statistics of IRDA. The available information is taken for study and analysis. The information not available for a few of the years included in the study period may change the analysis and results to some extent.
Period of the study
The period of the study is from 2001 to 2013.
Research Methodology
Sample: India is taken as a sample to study and compare life insurance business with that of other countries in diagrams and conclusionsare drawn.
Data Sources: IRDA annual reports and Handbook of insurance statistics 2013-14, journals and websites of LIC and IRDA
Methodology
The present study is completely based on secondary data collected from annual reports and Handbook of insurance statistics 2013-14 of IRDA. The collected information is then analyzed with the help of growth percentages, tabulated and depicted. The total study is based on secondary data collected from annual reports of LIC and IRDA and Handbooks of insurance statistics of IRDA. Available information is taken for study and analysis. The information not available for a few years may change the analysis and results to some extent. 41.0 3.10 Source: IRDA annual report 2013-14 *insurance density is the ratio of premium (in USD) to total population. *Insurance penetration is the ratio of premium(in USD) to GDP(in USD) Source: IRDA annual report 2013-14 *insurance density is the ratio of premium (in USD) to total population. *Insurance penetration is the ratio of premium(in USD) to GDP(in USD)
A Insurance density and penetration in India
Source: IRDA Handbook on Insurance Statistics -2013-14 Analysis and Interpretation The above information (Table. 1 and1.A) indicates that since 2001 both life insurance density and penetration have been increasing. The density has increased from 9.1(2001) to 55.7(2010) which is the highest. Later on declined in the following years to 41.0(2013).On the whole, it is in significant increasing trend. These premium amounts are being significantly improved with the performance of Insurance Regulatory and Development Authority. In the same way, penetration is also increasing consistently from2.15 (2001) and reached to 4.60 in the year 2009 but later on declining. On the whole it is significant growth. 
Analysis and Interpretation
Growth% is calculated by taking increased value in the following year basing on the previous value in per cent. All growth rates are increased or decreased percentage rates over that of previous years. The index value is considered as the value of the year (in percentage)over the value of first year of the study period. During the study period, overall index values show an increasing trend. The above information ( comparison of India's life insurance penetration with that of the world, though fluctuations are more and heavy in India overall growth rates are positive and in increasing trend.However, in the world, it is in continuous negative rates, and there is no overall improvement in the world average rates as they are in decreasing trend when compared to India with regard to life insurance penetration.Finally, it can be concluded that Life insurance penetration in India is an increasing trend at an increased rate and better than that of the world. 
Growth% is calculated by taking increased value in the following year basing on the previous value in per cent. All growth rates are increased or decreased percentage rates over that of previous years. The index value is considered as that year value as a percentage of the value of the first year of the study period. During the study period, overall index values are in increasing trend.
The above information ( (2011) is higher but has faced a little bit of a decline in the later years. Overall growth is in increasing trend. On comparison of India's life insurance density with that of world, it can be concluded that India is comparatively in a better position.
On comparison of India's life insurance penetration with that of the world, fluctuations are more and heavy in India but less in the World. Overall improvement is more in India when compared to the world with regard to life insurance penetration. 
Growth% is calculated by taking increased value in the following year basing on the previous value in per cent. All growth rates are increased or decreased percentage rates over that of previous years. The index value is considered as that year value as a percentage of the value of the first year of the study period. Life insurance penetration growth rates in India range between -4.35%(2010) and 62. 06%(2006) .Index is indicating that overall growth based on 100 in the year 2001 is in an increasing trend and reached finally to 144.19% in the last year of the study period, 2013. In South Africa, these are ranging in between-20.00 %(2009) and 20.00%(2009).Index is indicating that overall growth based on 100 in the year 2001 is in an increasing trend in some years and in decreasing trend in some years and reached finally to 83.61% in the last year of the study period, 2013. In Taiwan, these range between -9.74%(2011) and 33.57%(2004) .Index is indicating that overall growth based on 100 in the year 2001 is in increasing trend and reached finally to 240.46% in the last year of study period, 2013.
In United Kingdom ,these range between -8. 42%(2011) and 47.19%(2006) .Index indicates that overall growth based on 100 in the year 2001 is in increasing trend though decreased in some years reached finally to 82.01% in the last year of the study period, 2013.In Hong Kong these are ranging in between -6.60% (2008) -2010-11and 2012-13,2013-14 reports Growth% is calculated by taking increased value in the following year basing on the previous value in per cent. All growth rates are increased percentage rates over that of previous years. The index value is considered as that year value as a percentage of the value of the first year of the study period. During the study period, overall index values are in increasing trend  To ensure speedy settlement of genuine claims, to prevent insurance funds and other malpractices and put in place effective grievance redressal machinery.
 To promote fairness, transparency and orderly conduct in financial markets dealing with insurance and build a reliable management information system to enforce high standards of financial soundness amongst market players.
 To take action where such standards are inadequate or ineffectively enforced.
 To bring about optimum amount of self-regulation in day to day working of the industry consistent with the requirements of the prudential regulation. 
Milestones
Suggestions
 Insurance density and penetration, though improved to a considerable extent when compared to the past levels, they are still to be improved to much more extent to cater the insurance needs of the people.
 Many more consumer education programs are to be conducted and projected by IRDA through different kinds of media to bring awareness and proper understanding about the need for insurance among the people and about the benefits and risk factors of policies that they are taking.
 Most of the Unit Linked Insurance policyholders are losing a major part of even actual amounts of their paid premiums when they withdraw money due to unexpected falls in the stock market. Majority of these people don't know about the risk factors of these policies. Just for the sake of commission or to fulfil their business targets, insurance agents indulge in the misselling of insurance products. IRDA is to focus much attention on this and try to educate the policyholders about market risks and fund maintenance charges and control the selling of wrong products.
Conclusion
During the period before the establishment of Insurance Regulatory and Development Authority and the entry of private life insurers, the insurance density and penetration were low. After the establishment of Insurance Regulatory and Development Authority, development along with growth in Indian insurance sector is accelerated. Quality enhancement in services, assurance in claimsettlement,least possibility for misselling by insurers, Increasing number of insurance offices even in rural areas, speedier improvement of insurance density and penetration by bringing awareness in public through consumer education programs have helped increase insurance penetration. Continuousmonitoringand implementation of timely regulations and penalties for violation by IRDA and the ultimate aim of "promoting insurance and protecting the insured" havealso become possible to a considerable extent.Still there is a lot of road ahead for IRDA to move forward with increased means to safeguard the rights and benefits of customers/policyholders and capture the increasing insurance growth potential. All the life insurance companies too should also focus on innovations in designing insurance products for various groups of people rather than selling the wrong products just to boost up sales.
